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Cloud-based
accounting guide
Why moving your accounting to the cloud could be the
best solution for you.
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What is the cloud?
'The cloud' refers to servers that are accessed over the Internet, and the software
and databases that run on those servers.
Cloud servers are located in data centers all over the world. By using cloud
computing, users and companies don't have to manage physical servers
themselves or run software applications on their own machines.
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Accounting in
real time
A reliable accounting system uses trustworthy data in a secure environment that can be
accessed easily from anywhere via multiple devices.
Accountancy in real time, at any time, from any device, anywhere.
Traditionally, data has been held in spreadsheets on desk top based systems, but with the
advent of flexible working and familiarity with digital media, today’s society expects data to be
real-time, accurate and available at the click of a button.
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Making Tax
Digital (MTD)

The Government’s drive towards a fully automated tax system,
Making Tax Digital (MTD), has also encouraged the financial
accounting world to adopt digital processes. At present, only VAT
submissions for those businesses that are required to be registered
have to comply with MTD but it is intended that all tax submissions
are made electronically in the future.
The future of financial accounting is in the Cloud.
Cloud-based accounting software helps your business work faster,
more efficiently, and provides real-time information to facilitate your
decision-making processes.

Collecting data
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Inaccuracy
Apps such as Receipt Bank use Automatic Character Recognition (ACR) to 'read'
invoices and prepare them for input into the accounting software. Artificial Intelligence
(AI) learns how to classify the information and becomes more accurate as time goes on.
Minimal manual input avoids transposition and typing errors. Instead, the human touch
ensures accurate analysis and categorisation of transactions and higher-level review for
VAT compliance etc.

Missing Data
Photographs taken at the point of purchase or automatic 'fetch' facilities to get invoices
from their source reduces the incidences of missing data. One advantage of this will be
that VAT can be recovered, where the receipt is available as evidence of VAT suffered
on a business purchase. Missing receipts often mean missing VAT recovery.

Integrity
Automatic downloaded bank feeds provide instant direct access to third party
information. This also applies to 'fetch' invoice collections.
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What is Receipt
Bank?
Receipt Bank is an app and online tool that has developed an easy way to store
your financial paperwork. It eliminates data entry, and reliance on keeping physical
receipts and paperwork.
Their automated receipt scanning recognises data with the highest accuracy of
any cloud bookkeeping app.
The receipt scanner app enables instant data capture, and all images and
extracted data are stored securely and compliantly in the cloud.

Cloud-based accounting guide

Processing data

Real-Time
Bank information is updated by bank feed daily, sales invoices are raised in real time and dispatched from the software and bills can
be published from the collection app, e.g. Receipt Bank. As long as there is a daily review in place to reconcile transactions and
publish documents from the collection facility, the information available to the user is completely up to date.

Accuracy
The automated information collection is reliable and more complete than paper records. As long as the bank is reconciled regularly
and debtor and creditor schedules reviewed, the information in the system should be correct.

More Automated Processes
Credit control can be automated with emailed reminders and statements to customers.
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Specialist Software Integrations
You are able to incorporate an infinite number of add-on applications to your
softwares to automate all of the processes found in different industries from stock
control and e-commerce platforms to event management and bespoke client
management systems. These are continuously developing, and integrations between
different platforms are constantly introduced.

Security
Accounting software has multiple layers of security to protect the information held
and ensure it is not vulnerable to hacking or malicious software. It is backed up into
the cloud and is therefore always available, thereby complying with legal data
retention obligations.

Control of Access
Access controls can be implemented to ensure that information can be reviewed on
a 'need to know' basis. Different levels of access preserve the data and prevent
unlawful or inadvertent entries.

Interpreting data and
reporting on it
Data Obligations
Companies and businesses have obligations to report historical data both to
Companies House, HMRC and other industry bodies.
This information is readily available and software systems either already
integrate with year-end accounting and tax software or the development of this
is underway.

Making Business Decisions
Business owners also need access to real time information to help them make
decisions, forecast cash flow and make projections to inform their future plans.
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What are the benefits of
forecasting?
Accounting software often has basic functionality to provide limited forecasting information
but there are many, more sophisticated applications available that integrate with the
processing software to provide analysis that can be tailored appropriately.
Some tools allow applications for investment where this may be either necessary or attractive
to facilitate growth. Some map the cash flow in detail to allow capital planning. This can have
far reaching advantages such as the ability to plan expenditure to take advantage of tax
breaks.
Management accounts can be produced which can provide the basis for investment
applications, company valuations and long-term exit strategy planning.
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The future is digital
In a world where we must consider our environmental impact (go paperless), where our future workforce
will come from (the millennial media specialists) and the ever-continuing drive for efficiency and better
time and resource management, there is no choice. It is not If – it is when.
Stay ahead of the curve and join the digital revolution. Contact us to find out
how we can help you manage the change.
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